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SUBJECT: TRADE COMMITTEE MEETING MARCH 22-23 

REF: OECD PARIS 6865 

FOLLOWING ARE MISSION COMMENTS ON CERTAIN ITEMS OF 
TRADE COMMITTEE AGENDA REPORTED REFTEL: 

1 . ELECTIONS: THE TRADE COMMITTEE ELECTS ITS CHAIRMAN 
AT ITS FIRST MEETING EACH YEAR. SECRETARIAT SAYS THAT 
PRESENT INCUMBENTS, STEEG OF FRG AND LEVY OF SWITZER- 
LAND, ARE WILLING TO CONTINUE IN THESE POSITIONS, AND 
MISSION ASSUMES US SUPPORTS THEIR REFLECTION. 

2. TRADE PLEDGE: SEVERAL DELEGATIONS HAVE TOLD US 
THEY WOULD BE INTERESTED IN HEARING ANY ELABORATION 
US DEL TO TRADE COMMITTEE MIGHT BE ABLE TO PROVIDE OF 
UNDER SECRETARY COOPER'S INDICATION AT RECENT XCSS THAT 
US FAVORS PLACING BILATERAL TRADE DISCUSSIONS ON 
SECTORAL PROBLEMS UNDER BETTER INTERNATIONAL SUR- 
VEILLANCE, SO THAT SIDE EFFECTS ON THIRD PARTIES CAN 

BE FULLY ASSESSED. 
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3. SPECIAL AND DIFFERENTIAL TREATMENT: NOW THAT CIEC 
DATES ARE FAIRLY CLEAR, US MAY FIND IT USEFUL TO MAKE 
GENERAL STATEMENT ON NEED FOR CIEC PARTICIPANTS TO 
DEVELOP COMMON POSITION ON TRADE QUESTIONS FOR FINAL 
SERIES OF MEETINGS - WITH OBJECTIVE OF ACHIEVING 
GENERAL TC SUPPORT FOR G-8 EFFORTS TO COORDINATE VIEWS. 
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DEPARTMENT MAY ALSO WISH TO CONSIDER WHETHER ANYTHING 
ADDITIONAL SHOULD BE DONE AT OECD TO ASSIST MEMBER 
COUNTRIES IN CONNECTION WITH LDC ASPECTS OF THE WORK 
OF THE RECENTLY ESTABLISHED "FRAMEWORK GROUP" OF THE 
MTN. 

4. TRADE POLICY NOTIFICATIONS: WE RECOMMEND DEPART- 
MENT CONSIDER WHETHER IT WOULD BE USEFUL, FOR INSTANCE 
IF US INTENDS TO COMMENT ON THE CANADIAN TEXTILE 
ACTIONS, TO MAKE A BROAD PITCH FOR RENEWAL OF THE 
MFA, WITH REFERENCE TO THE EFFECT OF THIS MATTER ON 
RELATIONS WITH LDC'S. US MIGHT ALSO WISH TO QUESTION 
FRENCH ON NEW RESOURCES DEVOTED TO THEIR SCHEME FOR 
FINANCING EXPORT ORIENTED INVESTMENTS (SEE PARIS 6298, 

PARA 8). THIS SCHEME, FIRST IMPLEMENTED IN 1974, IS 
NOT CONSIDERED TO BE "TRADE MEASURE" BY THE FRENCH 
AND HAS NEVER BEEN NOTIFIED TO THE OECD, ALTHOUGH 
UNDER IT ACCESS TO LOANS AT LESS THAN MARKET RATES OF 
INTEREST IS CONDITIONED ON COMMITMENT TO EXPAND EXPORTS. 
THE GOFS "BUY FRENCH" PRONOUNCEMENTS MIGHT ALSO BE 
WORTH SOME COMMENT (PARIS 3874). ALTHOUGH WE HAVE NO 
INDICATION AT THIS TIME THAT ANYONE WILL EXPRESS 
CONCERN ABOUT USITC FINDINGS ON FOOTWEAR, SUGAR, AND 
TV'S, OR ZENITH/US STEEL COURT CASES, WE WOULD RECOMMEND 
THAT US DELEGATION COME PREPARED TO FIELD SUCH COMMENTS 
AND QUESTIONS ON THESE AS MAY ARISE. 

TURNER 
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